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Benelux invited to study proposed French-Italian union—- _

According to US Ambassador Caffery in Paris, the French
Foreign Office has suggested that the Benelux countries join
in a study of the report of the French-Italian customs union
committee. Caffery reports the opinion of French Forelgn
Minister Bidauit thai a customs union with Benelux ‘would
be very interesting’’ but that one with Ttaly alone ‘‘would
have liitle practwa.l apolication.”’

(CIA Comment: CIA believes that the Benelux coun-
tries will approach the French suggestion with caution be-
cause of their fear that France would dominate such a
customs union., Benelux would probably consider more
favorably a customs union on a wider European basis.)

British plans for Saudi Arabian defense treaty--The UK
Foreign Office has informed US Embassy London of the gen-
eral terms of a proposed Saudl Arabian treaty which would
provide Saudi Arabia with British assistance in case of
attack, The Foreign Office told the Embassy that the UK
hopes to cbtain rights to the use of Saudi Arabian facilities
in time of war or threat of war, and the use of communica-
tions and other facilities in peacetim°

The British Ambassador in Jidda has informed US
Minister Childs that King Ibn Saud has favorably received
proposals for 2 UK-Saudi Arabi'm treaty. Childs comments.
that the British Government ‘‘has virtually overnight re-
mlaced the TS in the confidence of the King’’ and adds that
“Us stock has never beer, lower with the Saudi Arabian Gov-
ernment than it is today.”

Dutch_and Danes_resent UK-French postponement of CEEC -~
US Charge Bonsal in The Hague reports that the Netherlands
Government objects to the Anglo-French announcement post-

poning a new meeting of the Committee for European Economic
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~ action of this sort in th2 future without consultaticn with sot ¥

expose him to vigorcus attack from the Left.
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Cooperation (CEEC) withcut conferring with other particlpaﬁ ing

nations. The Duich feel that the British and French have 1o
authority thus to comm’ 1t other czotm?rie:: and shouié no lom‘* P
consider themselves as ‘‘sponscring’’ powers. In déferean
to Dutch objection, the 3iritish aad Fronch agreed ast to taly

of the participating countries.

U8 Ambassador karwel in Copenhagen has been ia- |
formed by the Franch Ambassador that the Danist: Govern-'
inent has rejectzd a Britiah sugpestion that the three Scand
pavian countrios meet in 3tockholm to discuss the Furcpe
recovery program. Ths "rench Amhassador reporiedly be)
lieves that in suggesting “weden as the place for su¢h a com-
ference, the UK lactles: 31v faileé t> recognize Danish initiagve
and cooperation in the CEEC,

EUROPE

ITALY: Italian reaction to US military aid proposals-~Prefiler

De Gasperl has indicated to US Ambassador Dunn a desire §>
learn further details comcerning terms of payment fer the
possible transfer of US military equipment to Italy

| | De Gasperi observed that:be
expenditure of as much foreign cxchange as contamplated ng ight |

De Gasperi alse has expressed to Dunn the view &hat
any landings of US combat planes on Halian atrfieids would 7‘
embarrass the Ralian Gevernment at the present tithe and
would assist the Communist campalgn against ‘‘American ;
imperialism.”” Dunn concurs ir this view and stz gly urg 3
that the plans for US air exercices be held in al

inc further developments in the Itnlan political s
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5. PORTUGAL: Improved arospects for Azores agyeéement--
US Ambassador Wilay roporis that he has been assured by
‘the Portuguese Minisior of War that the US ‘‘need have no
concern whatsoever’’ about the Azores agreement. The |
Minister reportadly indicated thai the text of the oderationgl
agreement will be interpreted very generously by iis Gov-
ernment, '

6. AUSTRIA: Figl to conwit US before commitments to USSH--

According to US Minister Erhardt, Chancellor Fig. has .
assured General Keyes that the Austrian Governraant will |
rot make commitments ¢o the USER involving Austrian ‘_
sovereignty or well-being withcut prior consultation with

US representatives on the Allied Control Council ]
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